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to be in use. The Pi-ice of each article rises or falls under the operation of economic influences ; Prices, therefore, bear sucli relations to each other as economic considerations require.
I do not consider it necessary to spend time in proving the truth of this proposition. . It is almost self-evident and, so far as I know, it 1ms never been challenged by any Kconomist. It does not mean, of course, that Prices are always in exact accordance with economic influences, for Prices are determined by human beings who are Liable to make mistakes. Hut there are influences at work which tend to correct such mistakes, and Prices always tend to be regulated by economic considerations.
In buying and selling, all transactions arc expressed in Prices, and it follows from what has just been said tlmt Prices move in such manner as to ensure that the exchange of commodities for commodities shall be carried on in accordance with the play of economic forces. If the supply of any commodity falls off its Price rises. In other words, a smaller quantity of \l will exchange for the same quantity of any other article. Its Price has moved in obedience to nn economic force and the rise in Price represents exactly the alteration of the ratio in which it exchanges for other things.
The  scale   of  Prices  which prevails at any